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SINCE 1997

Test 2 (Accounts)

Q1.Y limited issued 1000 15% debentures of Rs. 100 each on 1* Jan 01 at discount of 10%

Q2.

redeemable at premium of 10% after 4 years. Required to give journal entries for the
period ended 31% Dec 2001 assuming interest was payable half yearly on 30™ June and
31% Dec (assume TDS 10%) and alendar year as accounting year.

(10 marks)

On 1* Jan 01 X limy )0 6% do Q. 100 each. According
to directors debg . | & % diate cancellation as
follows:

March 1 Rs W0.25 (cum
interest). D, s payable is
payable haRSISEENEE 30 Jung.éfd

interest acq

(15 marks

C limited w  April 01. The
company wa ent of business
was received O om the following

Particulars ‘ Amount
To salaries 8S profit | 160000
To printing

To travelling

To advertising

To trade expenses 18900

To rent (office Bldg) 13200

To electricity 2100

To director’s fees 5600

To bad debts 1600

To commission to selling agents | 8000

To audit fees 3000

To debenture interest 1500

To interest paid to vendors 2100

To selling expenses 12600

To depreciation 4800

To net profit 43800

Total 160000 | Total 160000

1



The following additional information is provided to you:

1. Total sales for the year which amounted to Rs.960000 arose evenly upto the date of
the certificate of commencement where after they spurted to record an increase of two
third during the rest of the year.

2. Rent of office building was paid Rs. 1000 per month upto Sept 01 and thereafter it
was increased by Rs. 200 per month.

3. Travelling expenses include Rs. 2400 towards sales promotion.

4. Depreciation includes Rs. 300 for assets acquired post incorporation period.

5. Purchase consideration was discharged by the company on 30" Sept 01 by issuing
equity shares of Rs. 10 each. (10 marks)

Q4. D limited undertook contract on 1* 000000. On 30™ June 02 when accounts
were closed following detailsg cre ge

Material purchased § d y 4000, % 20000
Outstanding wages ertified jal at site | 50000
Depreciation < angeytitied | SONMN 4 s 360000

“In the event of prig e Of Whes i C 10%, the contract
price would bg Is and wages
beyond 10%
prices of m3 rtified does not
take into ac scalation clause actee a/c and

extracts of | : ; (15 marks)

Q5. Write short - (15 marks)

Q6. Describe various ways {OWglce (10 marks)

SINCE 1997

Q7. Fill in the blanks (2 marks each)
1. Unsecured debentures are also called as debentures.
2. Debenture redemption reserve is defined under section of companies act 1956.
3. Profit on sale of sinking fund investments is to be credited to account.
4. For ascertaining pre incorporation profits, administration expenses are apportioned in

the

5. Contract account is prepared in the books of




Q8. Match the columns

(1.5 marks each)

Column A

Column B

Increase in costs

Debenture redemption reserve

Capital reserve

Sales ratio

Deferred revenue expenditure

Issue at premium

Retention money

Income on sinking fund

investment transferred to P/L a/c

9. Redeeming debentures in equal
lots annually

10. Buy back of debentures

O NN R W=

Annual drawings

Apportionment of gross profit
When price received from debenture
holder is more than face value
Redemption is out of profits

Non cumulative sinking fund

Pre incorporation profits
Apportionment of clerk’s salary
Post incorporation profits

Escalation clause

10. Discount on issue of debentures
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